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1. (SBU) SUMMARY : On August 29, newly
appointed Trade Minister Kim Jong—hoon
reviewed major KOR US—FTA trade issues with
Congressman Earl Pomeroy (D—ND) and the
Ambassador. Congressman - Pomeroy
indicated Congress is likely to defer FTA action
for some time. However, he spotlighted U.S.
beef| rice, and autos as key concerns that need
to be addressed to foster a more receptive
Congressional climate. TM Kim responded that
(1) the bone—in beef import protocol would likely
be wrapped up in October, thereby permitting
the full resumption of U.S. beef imports; (2)
rice, although excluded from the FTA, could be
revisited once the current WTO rice quota
arrangement expired in 2014 : and (3) the U.S.
auto sector’ s objections to the ten—year phase—
out of the light—truck tariff should be balanced
against overall U.S. gains from the agreement,
the ROKG’ s unprecedented steps to meet U.S,
demands on auto tax and standards issues

(including the dilution of emissions standards),

and the need for U.S. companies to address
their own internal competitiveness issues. -
END SUMMARY.

5. Widely viewed as deserving “affirmative
action”, rice farmers had attracted enough
public support to make the issue untouchable at
this time. However, Kim indicated that the
ROKG(Republic Of Korea Government) would
revisit the rice issue once the 2004 WTO

arrangement on rice quotas expired in 2014.
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